BONDED INDEBTEDNESS

Fiscal Year 1973

r

A

Bonds Bonds Bonds Interest Bonds Bonds Authorized
Outstanding Tssued Redeemed Paid Outstanding But Unissued
6/30/72 % During Year % During Year % During Year % 8/30/18 % 8/30/7s* %
GENERAL OBLIGATION BONDS:
General Construction Bonds .. .. . §227,246,074.00 33  $ 35,475,000.00 18 §17,080347.03 33 § 0,079,123.75 25  $245,840,726.97 24 $294,839,732.97 23
Local Purpose and Other Bonds........ 275,312,000.00 21 45,26,000.00 23 12,581,000.,00 25 11,780,740.00 33 307,991,000.00 30 272,304,003.40 22
General Public School Construrtion
Bonds.............. ceerrecas oeeees  284,167,00000 37 76,770,000.00 40 16,561,000.00 32 11,313,153.78 32 344,376,000,00 34 632,765,500,00 50
State Agency and Political Subdivision .
Bonds.......oooiiiiiiiaiiiiiaaa 89,450,926.00 9 36,000,000,00 19 4,794,652.97 10 3,532,381.25 10 120,658,273.03 12 56,250,000,00 5 »
TQTAL GENERAL OBLIGATION .
NDS....ooiiii $876,176,000.00 100 $193,505,000.00 100  § 51,017,000.00 100§ 35,702,398.75 100 $1,018,664,000.00 100 $1,256,169,236.37 100

DEPARTMENT OF TRANSPORTATION
OF MARYLAND
(Specific Tax Revenue Bonds

Consolidated Transportation Bonds.....  ........ ‘e
State Highway Construction Bonds. .. .. $225,500,000.00 82

8§ 45,685,000.00 100

$ 91,400,00000 89

$ 747445000 70

... $702,049,000.00 **
$204,100,000.00 68 s

County Highway Construction Bonds...  50,806,000.00 1 2,503,000.00 11 3,163,463.00 30 93,808.060.00 32  ........ i
TQTAL LIMITED OBLIGATION
BONDS........coovivnriiinann.s $276,306,000.00 100 ¢ 45,685,000.00 100  § 23,093,000.00 100  § 10,637,013.00 100  $207,998,000.00 100  $702,049,000.00

* Included in General Obligation Bonds Authorized but unissued at 6/30/73 is $434,564,900,00 authorized by the General Assembly during the 1973 Session.

** Bands may be issued ui

loans, ¥ portation bonds, and bonds to be issued.
*++ There will be no further state highway construction bond issues. :

*#** Statutory authorisation for issuance of County Highway Construction Bonds expired at June 30, 1968, Additional suthorization for a Second Issue was enacted by the
July 1,1969. Since September 1, 1970 three series of bonds have been issued through June 30, 1973 under this authorization. County Highway Construction Bonds may

er this authority provided that revenues credited to the Transportation Trust Fund, leas expenses of Departmental opy
able for payment o(f‘ the holndsqwere equal to at least two times maximum debt service for any future fiscal year of previously issued State Highway

rations, in the preceding fiscal year and avail-
Coustruction bonds and Port Autharity

islature effective
issued for any

county 20 long as debt service requirements for the issue does not exceed one half the county’s annual sllocation of Highway User Revenue,

r

The tax supported Public Debt of the State of Maryland is

divided into two major categories: General obligation bonds that

carry the full faith and credit of the State; and limited obligation
bonds issued by the Department of Transportation (formerly State
Roads Commission) and payable out of highway revenue. Both of
these categories of bonds are redeemed over a period of fifteen years
and are well served by dedicated revenues. However, under the
1964 legislative enactment of the Hospital- Construction Loan,
participating voluntary non-profit hospitals are to repay these
loans to the State over a period of forty years and the funds necessary
to cover the resultant difference between bond redemption and loan
repayment are obtained from the State’s property tax levy,

Other enactments by the General Assembly have authorized
repayable loans for Area Development, Airport Redevelopment,
and Sanitary Facilities and Sewer Construction. These loans are
to be repaid to the State over periods from 15 to 30 years. Of the
total bonds outstanding at 6-30-73, $57,262,104.72 is represented
by loans that will be repaid to the State.

Along with the authorizations of the Qutdoor Recreation Land
Loan of 1969, the General Assembly enacted an additional one-half
of one percent upon every written instrument conveying Title to
Real Property offered for record and recorded in the State for re-
demption of principal and interest on Bonds issued under the
program Open Space.

General Obligation Bonds are further categorized and secured
by revenues as follows:

A. General Construction Bonds and Local Purpose Bonds
representing 54% of the Bonds outstanding are fully secured by the
revenue from the State Real and Personal Property Taxes.

B. General Public School Censtruction Bonds including
State Public School Construction Bonds and Capital Improvement
P?lnds representing 349, of the Bonds outstanding, are secured as
ollows:

1. Payment of principal and interest on bonds issued
by the State prior to January 1, 1958 is made by the Counties and
Baltimore City to the State from local taxes levied.

2. Payment of principal and interest on bonds issued by
the State on or after January [, 1958 is made through deductions
by the Comptroller of the Treasury from funds due said Counties
and Baltimore City under the applicable provisions of State Law
relating to the Income Tax, and Tax on Racing, the Recordation
Tax, the Tax on Amusements, the License Tax and School Building
Construction Aid Program. These payments are to be made within
fourteen years from the date of the issuance of the Bond Certificates.

3. Effective June 1, 1971, legislation was passed by the
General Assembly whereby the State assumed the costs of all
future public school construction; and also provided that the State
would assume the costs of principal and interest payments for
public school construction loans incurred by the Counties and
Baitimore City prior to June 30, 1967. Funding for these future
costs as well as principal and interest costs on the State Public
School Construction and Capital Improvement Loans passed by
legislation in 1971, 1972, and 1973 is provided througﬁ General
Fund Appropriations made to the Department of Education in the
Scheol Building Construction Aid Program and transferred to the
Annuity Bond Fund Account.

4. If there is not enough revenue from sources indicated
on paragraph one, two and three above to cover principal and in-
terest, the difference must be included by the State in the Real
and Personal Property Tax Levy.

. C. State Agency and Political Subdivision Bonds, representing

129 of the Bonds outstanding are secured as follows:

1. On bonds issued covering construction for the Motor
Vehicles Administration (formerly the Department of Motor
Vehicles) payment of principal and interest is made to the State
from fines and other receipts of the Motor Vehicle Administration.
While in prior years Bonds issued for construction for the Maryland
State Police were similarly secured, legislation passed by the General
Assembly in 1971 authorized all Debt Service on Capital Improve-
ments for the Maryland State Police to be paid from the Annuity
Bond Fund thereby requiring these bonds to be serviced by the
State Property Tax.

2. On bonds issued for the Maryland Port Administration
(formerly the Maryland Port Authority), payments of principal
and interest is made to the State from 3{ of 1%, distribution of
Corporation Income Tax.

3. On bonds issued covering construction for the De-?
partment of Employment Security, payment of principal and in-
terest is made to the State from annual rent received from the
United States Department of Labor, .

4. If there is not enough revenue from sources indicated
in paragraphs one through three above to cover principal and
interest, the difference must be included by the State in the Real
and Personal Property Tax levy. All monies received from the
State Real and Personal Property Taxes and all payments received
from State Agencies and Political Subdivisions as outlined above
are placed in the Annuity Bond Fund which is set up with a separate
account for each Bond Act enacted by the General Assembly, All
principal and interest on General Obligation Bonds is paid from
this fund. :

State and County Highway Bonds are limited obligation bonds
and are repayable from specified tax revenues. These specified
tax revenues are classified as Highway User Revenues {consisting
of the 7¢ portion of a Motor Vehicle Fuel Tax; a 3% portion, i.e.,
3{ of that tax, of a 4% Motor Vehicle Titling Tax; and Motor
Vehicle registration fees and other highway user revenues) which
are credited to the Transportation Trust Fund and are allocated |
as follows: 659%, to the Department of Transportation, 1714% to
Baltimore City, and 1714% to the counties and their municipalities.
Th?s? bonds fall into two classifications and are secured by revenues |
as follows:

A. State Highway Construction Bonds
Part of the 659, share of Highway User Revenues is
first applied to debt service for state highway construction bonds,
the remainder is available for debt service on Consolidated Trans- ,
portation Bonds.

B. County Highway Construction Bonds

The 17149, Highway User Revenue shares of Balti-
more City and the Counties and their municipalities are distributable
only after providing sinking fund requirements for debt service
for county highway construction bonds. It is anticipated that the
shares of Baltimore City and the Counties and their municipalities
will continue to be in excess of debt service of all county highway
construction bonds. However, if necessary to meet debt service
on county highway construction bonds, the respective 1714%
shares of Highway User Revenues distributable to Baltimore City
and to the Counties and their municipalities may be increased to a
maximum of 209, each.




